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About Manulife Philippines

The Manufacturers Life Insurance Company opened its doors for
business in the Philippines in 1907. Since then, Manulife’s Philippine
Branch and later The Manufacturers Life Insurance Co. (Phils.), Inc.
(Manulife Philippines) has grown to become one of the leading life
insurance companies in the country. Manulife Philippines is a wholly-
owned domestic subsidiary of Manulife Financial Corporation, among
the world’s largest life insurance companies by market capitalization.

Manulife Financial Corporation is a leading international financial
services group providing forward-thinking solutions to help people with
their big financial decisions. We operate as John Hancock in the United
States, and Manulife elsewhere. We provide financial advice, insurance
and wealth and asset management solutions for individuals, groups
and institutions. At the end of 2015, we had approximately 34,000
employees, 63,000 agents, and thousands of distribution partners,
serving 20 million customers. At the end of March 2016, we had $904
billion (US$697 billion) in assets under management and administration,
and in the previous 12 months we made more than $24.9 billion in
benefits, interest and other payments to our customers. Our principal
operations are in Asia, Canada and the United States where we have
served customers for more than 100 years. With our global headquarters
in Toronto, Canada, we trade as ‘MFC’ on the Toronto, New York, and
the Philippine stock exchanges and under ‘945’ in Hong Kong. Follow
Manulife on Twitter @ManulifeNews or visit www.manulife.com or
www.johnhancock.com.



The Manufacturers Life Insurance Co. (Phils.), Inc.

Variable Unit Linked Funds
Net Asset Value (in Php Thousands)

as of December 31

2014 2015
Peso Bond Fund 776,844,164 811,504,513
Peso Stable Fund 701,381,852 743,399,605
Peso Equity Fund 1,121,671,100 1,374,854,065
USD Bond Fund 548,241,834 582,125,001

Peso Secure Fund
Peso Diversified Value Fund
Peso Growth Fund

2,754,203,154
3,146,020,343
5,755,857,366

2,910,447,738
3,327,071,150
7,505,186,138

Peso Balanced Fund 307,105,150 411,471,362
Peso Dynamic Allocation Fund 1,797,007,547 2,609,330,554
Peso Target Income Fund 95,502,613 125,226,826
Peso Target Distribution Fund 801,660,732 1,429,175,341
U.S. Dollar Secure Fund 563,017,516 801,677,980
USD Asia Pacific Bond Fund 1,180,825,796 1,128,958,692
USD ASEAN Growth Fund 2,802,140,743 2,677,369,002
Peso Cash Fund 9,784,096 76,453,155
USD Wealth Premier Fund 97,478,214 58,183,517
Total 22,458,742,220 23,679,105,799

in Philippine Peso



Market Review

PESO BOND MARKET

The low inflation environment failed to negate the bearish sentiment
triggered by the anticipated rate hike by the US Federal Reserve (Fed),
the slowdown of China’s economy, and the lower than expected local
economic growth. As a result, local bond yields rose year-on-year by
about 30-50 basis points across the curve.

Concerns over the health of China’s economy and uncertainty on the
policy rate path of the Fed stoked volatility in global markets. Despite
statements from the Fed that interest rate adjustments would be
gradual and data-dependent, the prospects of higher US interest rates
exerted upward pressure on local bond yields. Eventually, the Fed
raised its policy rate by 25 basis points in December amid firmer US
jobs and retail data. Meanwhile, the moderation of China’s economic
momentum engendered risk-off sentiment because of its possible
adverse effects on global growth given that China is the world'’s
second largest economy.

Despite statements from the Fed that interest rate
adjustments would be gradual and data-dependent,
the prospects of higher US interest rates exerted
upward pressure on local bond yields.

The local economy grew by 5.6% in the first nine months of the year
amid challenging external conditions and tepid fiscal contribution

to economic growth. While the country’s economic expansion was
relatively robust, it fell short of the government’s target and market
estimates. Nonetheless, the strong economic growth was achieved
with benign inflation, which was underpinned in part by low oil price
and government measures to avoid disruptions in the food supply
chain. Subdued inflation pressures allowed the local central bank to
maintain an accommodative monetary policy to support economic
growth.

Market Outlook

We expect local bond yields to stay within a tight range in the first
half of the year given well anchored inflation expectations and
favorable economic outlook. However, the local bond market may go
under pressure in the second half of the year as the Fed implements
the next phase of its monetary tightening cycle.

While the Philippines’ sound economic fundamentals are expected to
cushion the impact of global economic challenges, we shall continue
to take a defensive stance by keeping our bias towards liquid
securities to give us greater flexibility to take advantage of potential
mispricing of securities while mitigating the impact of possible
upward pressure on yields during periods of heightened market
volatility.



Uncertainties surrounding the normalization of U.S. monetary policy, unconventional monetary stimulus of
other major central banks, and global growth concerns led by a slowdown in China’s economy drove the

general direction of global bond markets in 2015.

USD ROP BOND MARKET

Uncertainties surrounding the normalization of U.S. monetary
policy, unconventional monetary stimulus of other major central
banks, and global growth concerns led by a slowdown in China’s
economy drove the general direction of global bond markets in
2015. The crosscurrents of these factors caused the yields on US
dollar-denominated bonds of the Republic of the Philippines
(“ROP bonds") to move higher year-on-year.

The uneven US economic data and the challenging global
economic environment have made the policy rate path of the US
Federal Reserve (Fed) indeterminable. This lack of visibility on the
Fed rate hiking cycle has created unwanted volatility in global
financial markets given that the Fed has indicated that keeping
interest rates low for too long could undermine financial stability.
The Fed eventually raised its policy rate by 25 basis points for the
first time in nearly a decade in December, amid improvement in US
economic data.

The volatility in the global bond market was exacerbated by
intensified concerns of a China-led global growth slowdown.
China’s policy actions, which included the unexpected devaluation
of its currency and the successive cuts in its policy rates
underscored the challenging economic and market conditions in
the world’s second largest economy. These stoked concerns that
China would no longer be able to maintain its above 7% economic
growth, triggering risk-off sentiment given China’s deep trade
relations with both advanced and developing economies.
Meanwhile, the European Central Bank (ECB) implemented
extraordinary stimulus including the introduction of negative
interest rates, the provision of cheap long-term funds for ailing
banks and the expansion of its bond-buying program to boost
inflation and economic growth in the euro area.

Market Outlook

We expect yields on ROP bonds to consolidate as investors remain
wary of global economic and financial challenges. Elevated volatility is
likely to persist given that growth risks in China and emerging market
economies are unlikely to diminish in the near term. In addition,



the Fed’s decision to tread the path of tightening monetary policy
while the central banks of other advanced economies are keeping
their thrust towards unconventional monetary stimulus underscores
the headwinds of divergent global economic performance. Against
this backdrop, we shall continue to actively manage the portfolio’s
duration to take advantage of potential price upticks if UST yields drift
lower and to mitigate the impact of a possible abrupt rise in yields

in the event of an unexpected acceleration of the pace of the Fed’s
hiking cycle

We expect yields on ROP bonds to consolidate
as investors remain wary of global economic and
financial challenges.

EQUITY MARKET

The local stock market index (PSEI) closed the year at 6,952, down

by 3.9%, driven largely by unfavorable external developments.

The negative return for the year was a stark contrast to the stellar
performance of the local stock market in the first four months of the
year, which saw the market rise by as much as 12%. The sharp reversal
of performance marked 2015 as the first time that the local market fell
in value during the last seven years following the global financial crisis.
Nonetheless, the Philippines still fared better compared to its ASEAN
peers like Indonesia and Singapore.

Global growth concerns, particularly China’s slowing economy, along
with the US Fed rate hike and Greek debt crisis, dampened overall
investor sentiment and derailed the Philippine market's upward
trajectory. Apart from external developments, lower than expected
economic and corporate earnings growth also contributed to the
market's descent. Corporate earnings were initially anticipated to grow
by around 15% in 2015. However, stiffer competition and several one-
off expenses shrunk earnings expectations to a mere 3-5%.

The Philippine economy expanded by 5.6% for the first nine months
of the year. While the economic expansion was relatively strong,

it lowered the possibility that the government will reach its full year
target of 7- 8%. The slower economic momentum casts doubt on the
downgraded earnings expectations and pushed foreign fund outflows
higher to USD1.2 billion. Global investors generally shifted out of
emerging markets due to risk-off sentiment. The rotational shift in
favor of less risky assets fuelled the strengthening of US dollar against
most emerging market currencies, which ultimately resulted to more
outflows as investors tried to reduce their exposure to foreign currency
risk.

For the year, sector performance was mixed, with the Holding (4.8%)
and Property (3.8%) sectors doing relatively well. Companies with
exposure to the consumer space in particular, such as mall operators,
were favored by investors amid perception that they are relatively
insulated from tight competition. Meanwhile, Mining and Oil
(-34.1%) underperformed due to lower commodity prices brought
about by a stronger US dollar and weaker global demand. Services
(-28.0%) also lagged, dragged down by gaming names whose



The local stock market index (PSEI) closed the year at 6,952, down by 3.9%, driven largely by unfavorable
external developments. The negative return for the year was a stark contrast to the stellar performance of the
local stock market in the first four months of the year, which saw the market rise by as much as 12%.

earnings disappointed on the back of fewer Chinese VIP players and
uncollectible receivables.

Market Outlook

Market sentiment is expected to stay cautious given the potential
heightened market volatility that may be triggered by signs of
continued slowdown of China’s economy. The first half of the

year could be saddled by election-related uncertainties and lack of
clarity on the trajectory of the Fed's tightening cycle. Nonetheless,
the disinflationary pressure coming from low oil prices is expected

to provide support for corporate earnings growth and domestic
consumption. Despite global concerns, the Philippine economic story
remains intact, powered by a rising middle income market and strong
private consumption. These positive factors, along with favorable
demographics, increasing infrastructure investments, and rapidly
expanding business process and outsourcing (BPO) sector, bode well
for a sustained high growth trajectory for the local economy.

The market correction presents an opportunity to accumulate names

that have better earnings visibility and sound business model. Amid
prospects of heightened market volatility, we will keep our bias
towards defensive names with steady cash flows and decent yields
such as utilities, and consumer names that have exposure to election-
related spending and robust domestic consumption.

Amid prospects of heightened market volatility,
we will keep our bias towards defensive names
with steady cash flows and decent yields such as
utilities, and consumer names that have exposure
to election-related spending and robust domestic
consumption.
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Within the ASEAN region, global economic growth concerns, a selloff in global and Chinese equities, and
monetary easing by Asian central banks were the key themes in the period under review.

ASEAN GROWTH FUND

The MSCI South East Asia Small Cap Index (‘benchmark’) returned
-17.07% (in US dollar terms) in 2015. All benchmark constituents
posted negative returns with Indonesia (down 32.7%) recording the
sharpest performance detraction, followed by the Philippines (down
24.5%), Thailand (down 13.9%), Singapore (down 13.4%), and
Malaysia (down 9.7%).

In the US, first quarter GDP contracted 0.2% year-on-year before
rising 1.5% in the third quarter. The US Federal Reserve (Fed)
implemented its first rate hike in nine years in December. In the
meantime, oil continued to decline in 2015, falling to an 11-year low
in December.

Within the ASEAN region, global economic growth concerns, a
selloff in global and Chinese equities, and monetary easing by Asian
central banks were the key themes in the period under review. In
Indonesia, economic growth remained steady, coming in at 4.73%
in the third quarter while the government announced a series of
economic reforms aimed at stimulating the economy and increasing
investment. Worries over the impact of a US interest rate hike and

a Chinese economic slowdown prompted a net outflow of foreign

investments over the period. In Thailand, the Bank of Thailand cut its
benchmark interest rate twice over the period while inflation fell for
the 11th straight month in November, declining 0.97% year-on-year.
The government pledged to increase investment spending to boost
consumption and to mitigate the impact of weaker exports. However,
the pace of spending was relatively slow.

In Malaysia, the government vowed to lift consumption and private
investment, and to fast-track selected public infrastructure projects.
The Malaysian government expects GDP to settle at 4-5% in 2016.

In the Philippines, the government asked Congress to approve its
record 3 trillion peso proposed budget for 2016 amid signs of higher
spending. Philippine GDP slowed to a three-year low in the first
quarter as exports fell amid an uneven global recovery. However, third
quarter GDP accelerated to 6.1% year-on-year after rising by a revised
5.8% in the second quarter.

Market Outlook
Heading into 2016, South East Asian markets will continue to be

exposed to volatility caused by uncertainty around the timing of the
Fed tightening cycle and the state of the economy in China.



The devaluation of the CNY, if left unchecked, may pose further risk
to markets in the region.

Further slide in oil price, however, could help ease inflation in net oil
importing countries like Indonesia, the Philippines, and Thailand, but
could add pressure to the fiscal balance of Malaysia, which depends
much on income from oil royalty. With positive real interest rate and
benign inflationary environment, we see room for central banks in
Thailand and Indonesia to cut interest rates to support economic
growth.

In Indonesia, there are strong signs of execution of infrastructure
projects, which have helped stabilize economic growth. A continued
improvement of economic growth momentum could restore investors’
and consumers’ confidence in the market. We believe that foreign
direct investments would gather pace once the economy and the
Indonesia rupiah stabilize.

Companies with strong balance sheet and cash
flow, and clear earnings visibility, will be on top of
our stock list.

The Thai government has implemented measures to stimulate
domestic demand such as the income tax deduction provided to
shoppers in December for purchases of certain goods and services.
While the impact of this measure was short-lived, the gesture
indicates the government’s determination to boost domestic
consumption, both through local and foreign tourist spending.
Given the low oil price, the Malaysian government is expected to
revise its budget, which was built upon an oil price oil of USD48
per barrel. This could entail spending cut and therefore leaves
limited room for the government to stimulate a slowing economy.
Furthermore, inflation is expected to remain elevated as the impact
of the recent increases in electricity tariff, transportation costs, and
Goods and Services Tax feed through the system. The effect of a
weaker currency would also be felt through in the system in 2016.
Against such backdrop and given that equity valuations have yet to
price in such risks, we shall maintain an underweight position in this
market.

Overall, our strategy remains largely unchanged for 2016. Companies
with strong balance sheet and cash flow, and clear earnings

visibility, will be on top of our stock list. We will continue to look

for opportunities around companies with the ability to innovate and
develop new products and markets.
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ASIA PACIFIC BOND MARKET

In the US, the 10-year Treasury yield rose from 2.17% to 2.27%

over the period, dipping below 2.00% occasionally amid volatility

in financial markets driven by concerns over a Chinese economic
slowdown and its negative implications to global growth. The US
Federal Reserve Board (Fed) raised interest rates for the first time since
2006, a widely expected move, and indicated that it will likely follow
with further gradual increases.

During the period, the People’s Bank of China (PBoC) devalued the
Chinese renminbi and shifted to a more market-oriented exchange
rate policy. This unexpected change negatively affected investors’
sentiment, which led to capital outflows from emerging markets and
a decline in most Asian currencies relative to the US dollar. Malaysian
ringgit was one of the worst performing Asian currencies amid lower
oil prices and ongoing political controversy in that country.

In China, economic indicators were mixed as GDP growth slowed
from 7% in the first quarter to 6.9% in the third quarter. The official
purchasing managers’ index (PMI) peaked at 50.2 in May before
falling to 49.6 in November, the weakest level in three years. The
PBoC reduced interest rates five times over the period to stimulate the
economy. Offshore Chinese bond yields rose amid higher renminbi
currency volatility, which led to increased selling by investors.

In Indonesia, third quarter GDP expanded to 4.7% while inflation
cooled from 6.96% in January to 4.89% in November.

The Indonesian government unveiled a series of stimulus packages
towards the end of the year, aimed at encouraging investment

and boosting economic growth. Indonesian bond yields rose amid
depressed commodity prices and capital outflows during the August
global financial market sell-off. However, Indonesian bond yields
retraced to lower levels during the latter part of the period on
improved investors’ sentiment toward the region. In South Korea,
the government announced a fiscal stimulus program of more than
15 trillion won (USD13.5 billion) to mitigate the economic impact of
the Middle East Respiratory Syndrome (Mers). In addition, the Bank
of Korea reduced its policy rate twice to a record-low of 1.5%, which
led to a decline in bond yields.

Overall, Asian investment grade corporate credit markets had positive
returns during the period from a total return perspective. Asian
investment grade credit spreads widened as investors turned risk
averse, following the August global financial market sell-off, which
led to capital outflows from the region. Credit spreads tightened to
some degree during the latter part of the period as investor sentiment
improved. The JP Morgan Asian Investment Grade Corporate Bond
Index gained 2.77% in US dollar terms.

Overall, Asian investment grade corporate credit
markets had positive returns during the period from
a total return perspective.



Market Outlook

With the widely anticipated US Federal Reserve interest rate hike and
market uncertainty associated with the timing of the move out of the
way, we expect Asian fixed income investors to turn their attention

to China’s economy. Volatility in global and Asian bond markets may
continue on the growing uncertainty over China, renminbi volatility,
and rising geopolitical risk. In this environment, we continue to actively
manage the portfolio’s interest rate duration to limit downside risk, and
seek to take advantage of short-term market dislocations. Amongst
local currency bonds, we favor Indonesian bonds, as we expect
improving economic fundamentals following the implementation of a
series of economic policy packages and potential easing of monetary
policy. We also see pockets of investment opportunities in selected
Asian corporate bonds with historically large foreign investor base
unfairly sold off during a risk-off environment. These are done by non-
Asian investors who have significant home country investment bias.

Source: Bloomberg, Manulife Asset Management; 31 December, 2015.

Volatility in global and Asian bond markets may
continue on the growing uncertainty over China,
renminbi volatility, and rising geopolitical risk. In
this environment, we continue to actively manage
the portfolio’s interest rate duration to limit
downside risk, and seek to take advantage of short-
term market dislocations.



PESO BOND FUND

INVESTMENT OBJECTIVE

The Fund seeks to achieve a stable and long-term growth by investing in government securities and/or high quality corporate debt securities,
and/or pooled fund/s that invest in these securities and other liquid fixed income instruments.

FUND PERFORMANCE

HISTORICAL YIELD
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FUND INFORMATION

April 2004 Php 811.5 million

.50% p.a.




PESO STABLE FUND

INVESTMENT OBJECTIVE

The Fund seeks to achieve long-term growth by investing in government securities and/or high quality corporate debt securities, stocks listed on
the Philippine Stock Exchange, and/or in pooled fund/s that invest in these securities and other liquid fixed income instruments.

FUND PERFORMANCE HISTORICAL YIELD

PERIOD TOTAL RETURN
3.000

2.800 Year-to-Date
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2.400 / Absolute -2.81%
2.200 ~ . . 15
5000 P ot Since Inception
1.800 P did Absolute 162.80%
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2 58 2838 38 8 8 583 258 383888 8 38 88 of future portfolio composition, which will vary.
Bond Pool Equity Pool ¥ Short-Term Bond Pool ¥
ASSET ALLOCATION

FUND INFORMATION

April 2004 Php 743.4 million Php 2.628

1.75% p.a.




PESO EQUITY FUND

INVESTMENT OBJECTIVE

The Fund seeks to achieve long-term capital appreciation by investing in stocks listed on the Philippine Stock Exchange, and government
securities and/or pooled fund/s that invest in these securities and other liquid instruments.

FUND PERFORMANCE

HISTORICAL YIELD
PERIOD TOTAL RETURN
3.000
2.600 o Year-to-Date
2200 Absolute -5.85%
16 1.800 Since Inception
1400 Absolute 125.50%
1000 Annualized 10.26%
0.600 Past performance is not an indication of future results.
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Equity Pool ¥V
ASSET ALLOCATION

FUND INFORMATION

September 2007 Php 1.37 billion

Php 2.255




PESO BALANCED FUND

INVESTMENT OBJECTIVE

The Fund seeks to achieve long-term capital growth through investments in diversified portfolios of peso-denominated fixed income securities and
securities listed on the Philippine Stock Exchange, and/or pooled fund/s that invest in these securities and other liquid fixed income instruments.
It generally maintains a balanced allocation between fixed income and equity investments and may shift asset allocation between the two as risk/
reward dynamics warrant but in no case shall the fund's equity or fixed income allocation exceed 70% of its assets.

FUND PERFORMANCE

HISTORICAL YIELD
1.200 PERIOD TOTAL RETURN
1.150 Year-to-Date
1.100 Absolute -4.68% 17
1.050 Since Inception
1.000 Absolute 1.90%
0.950 Annualized 0.76%
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0.900 ) . ) !
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3 g 3 5 g g 3 g 3 5 g g‘ 3 g 3 5 of future portfolio composition, which will vary.
** The 3% per annum payout rate is not guaranteed
Equity Pool Bond Pool
ASSET ALLOCATION

FUND INFORMATION

July 2013 Php 411.47 million Php 1.019




PESO TARGET INCOME FUND

INVESTMENT OBJECTIVE

The Fund aims to provide periodic payouts of up to 3% per annum** while providing the potential for capital appreciation and limiting the risk
of capital erosion by investing in a diversified portfolio of fixed income and equity investments based on an active asset allocation strategy.

FUND PERFORMANCE

HISTORICAL YIELD
1.080 PERIOD TOTAL RETURN
1.060
1.040 Year-to-Date
1.020 M Absolute -4.77%
1 1.000 . B
8 Since Inception
0.980 4
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Bond Pool Equity Pool ¥ Short-Term Bond Pool ¥
ASSET ALLOCATION

FUND INFORMATION

April 2014 Php 125.23 million Php 0.938

2% p-a. (of which 0.2% wiill
go to the investment advisor,
MAM Hong Kong Ltd.)




PESO SECURE FUND

INVESTMENT OBJECTIVE
The Fund seeks to achieve a stable and long-term growth by investing in government securities, and/or high quality corporate debt securities, and/

or pooled fund/s that invest in these securities, and other liquid fixed income instruments.

FUND PERFORMANCE HISTORICAL YIELD

PERIOD TOTAL RETURN

1.650 2 Year-to-Date
1550 /I mw—mv Absolute -2.16%
1.450
. ) Since Inception 19
1.250 ”fo Absolute 53.85%
1.150 NJ' Annualized 6.63%
1.050
w—""‘l Past performance is not an indication of future results.
Information about the portfolio’s holdings, asset allocation,
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""""""""""""""""""""" v of future portfolio composition, which will vary.

Bond Pool Short-Term Bond Pool ¥

ASSET ALLOCATION

FUND INFORMATION

April 2009 Php 2.91 billion Php 1.54 1.75% p.a.




PESO DIVERSIFIED VALUE FUND
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INVESTMENT OBJECTIVE
The Fund seeks to achieve long-term growth by investing in government securities and/or high quality corporate debt securities, stocks listed on
the Philippine Stock Exchange, and/or in pooled fund/s that invest in these securities and other liquid fixed income instruments.

FUND PERFORMANCE HISTORICAL YIELD
1.900

1.800 Year-to-Date
1.700
/ Absolute -2.99%

1.600
.

1.500 Since Inception
1.400 :
1.300 Absolute 75.00%

1.200 Annualized 8.69%
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Bond Pool Equity Pool ¥ Short-Term Bond Pool ¥

ASSET ALLOCATION 21.8%

FUND INFORMATION

April 2009 Php 3.33 billion Php 1.75 2.00% p.a




PESO GROWTH FUND

INVESTMENT OBJECTIVE

The Fund seeks to achieve long-term capital appreciation by investing in stocks listed on the Philippine Stock Exchange, government securities,
and/or pooled fund/s that invest in these securities and other liquid instruments.

FUND PERFORMANCE HISTORICAL YIELD
3.750
3.350 Year-to-Date
2.950 Absolute -6.12%
5.550 Since Inception 21
2.150

Absolute 208.03%
1.750 i
Annualized 18.25%
1.350
0.950 Past performance is not an indication of future results.

Information about the portfolio’s holdings, asset allocation,
QooooC oo oCodNANNANMMMONMNETETTI DL DD NN or country diversification is historical and is not an indication

¢ of future portfolio composition, which will vary.
o

Equity Pool ¥

ASSET ALLOCATION

FUND INFORMATION

April 2009 Php 7.51 billion Php 3.068 2.25% p.a.




PESO DYNAMIC ALLOCATION FUND

INVESTMENT OBJECTIVE

The Fund seeks to achieve long-term capital growth through investments in diversified portfolios of peso-denominated fixed income securities and
securities listed on the Philippine Stock Exchange, and/or pooled fund/s that invest in these securities and other liquid fixed income instruments.

It generally maintains a balanced allocation between fixed income and equity investments and may shift asset allocation between the two as risk/
reward dynamics warrant but in no case will the fund’s equity or fixed income allocation exceed 70% of its assets.

FUND PERFORMANCE HISTORICAL YIELD

PERIOD TOTAL RETURN
1.150

Year-to-Date
1.100

22 Absolute -4.89%
1.050 : ;
Since Inception
1.000 v Absolute 1.20%
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0.900 Past performance is not an indication of future results.
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ASSET ALLOCATION 55.4% 44.9%

FUND INFORMATION

July 2013 Php 2.61 billion Php 1.012

2.25% p.a.




PESO TARGET DISTRIBUTION FUND

INVESTMENT OBJECTIVE

The Fund aims to provide periodic payouts of up to 3% per annum** while providing the potential for capital appreciation and limiting the risk
of capital erosion by investing in a diversified portfolio of fixed income and equity investments based on an active asset allocation strategy.
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Equity Pool ¥ Short-Term Bond Pool ¥

FUND INFORMATION

April 2014 Php 1.43 billion Php 0.934

2.25% p.a. (of which 0.2% wiill
go to the investment advisor,
MAM Hong Kong Ltd.)




USD SECURE FUND

INVESTMENT OBJECTIVE
The Fund seeks to achieve long-term capital appreciation by investing in USD denominated sovereign and corporate debt securities, and/or
pooled fund/s that invest in these securities and other liquid instruments.
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US Bond Pool
ASSET ALLOCATION

FUND INFORMATION

April 2009 US$ 17.12 million USs$ 1.503




US DOLLAR ASIA PACIFIC BOND FUND

INVESTMENT OBJECTIVE

The Fund seeks to maximize returns from a combination of capital appreciation and income generation. The Fund primarily invests in a diversified
portfolio of fixed income securities issued by governments, agencies, supra-nationals and corporate issuers in the Asia Pacific region.

FUND PERFORMANCE

HISTORICAL YIELD
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Government Corporate ¥V Cash ¥

SECTOR ALLOCATION

FUND INFORMATION

October 2011 US$ 24.16 million US$ .997

2% p.a. (of which 0.6% will go
to the investment manager)




U.S. DOLLAR ASEAN GROWTH FUND

INVESTMENT OBJECTIVE

The objective of this Fund is to generate long-term capital growth through investments in equity and equity-related securities of companies

incorporated in countries which are members of ASEAN as well as companies incorporated outside ASEAN but with material exposure to
ASEAN markets. The Fund may hold cash and fixed income instruments for liquidity management purposes.
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Stocks

ASSET ALLOCATION

FUND INFORMATION

November 2012 US$56.55 million US$0.945

Information about the portfolio’s holdings, asset allocation,
or country diversification is historical and is not an indication
of future portfolio composition, which will vary.

Cash ¥

2.25% p.a. (of which 0.9% will go to the
Manager)




USD BOND FUND

INVESTMENT OBJECTIVE

The Fund seeks to achieve long-term capital appreciation by investing in USD denominated sovereign and corporate debt securities and/or
pooled fund/s that invest in these securities and other liquid instruments.

FUND PERFORMANCE
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FUND INFORMATION

November 2004 US$12.43 million

US$2.114 1.75% p.a.




US DOLLAR WEALTH PREMIER 2023 FUND

INVESTMENT OBJECTIVE

The Fund is designed to offer exposure to the Citi Octave USD Index (the “Index”), a proprietary Index developed and maintained by Citigroup Global
Markets Limited (“CGML"), a wholly owned subsidiary of Citigroup, Inc. The Index was designed by CGML to offer exposure to various international
equity markets and to provide volatility and drawdown control mechanisms that aim to limit the maximum decline of the Index to 20% of the highest
value ever achieved by the Index from the launch date of the Fund until the maturity date of the Fund (2023).

FUND PERFORMANCE HISTORICAL YIELD
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§ g = 3 2 § g 2 3 2 § g 2 3 2 linked to the performance of the Index. The Note is issued by Allegro
Investment Corporation S.A. (“Allegro”). The High Watermark Price
refers to 80% of the highest unit price achieved by the Fund since its

inception.
Allegro Note Cash ¥

FUND INFORMATION

March 2013 US$ 1.24 million US$ 0.872

2.80% per annum (of which
1.3% p.a. will go to CGML)




The Investment Funds (“Funds”) mentioned in this document are specific to variable life insurance
contracts and are not considered mutual funds. Yields depend on interest and foreign exchange
rate levels, both of which may fluctuate. Other factors that affect yield include changes in the credit
standing of the issuers and changes in the value of the stocks and dividends received. Further,
investments of the Funds may provide that their values be determined based on prices or yields
of other securities, instruments or foreign currencies, and such provisions may result in negative
fluctuations in the value of these investments and, in turn, the Funds’ yields. Thus, the performance
of the separate account(s) is not guaranteed and the value of the policy could be less than the
capital invested subject to any specified minimum guarantees. THE VARIABLE LIFE POLICYHOLDER
SHALL BEAR ALL INVESTMENT RISKS. Past performance of the Funds is not necessarily indicative of
future performance. Yields are not guaranteed. Yields indicated are after final tax and are exclusive
of charges associated with the variable life policy.
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This material, intended for the exclusive use by the recipients who are allowable to receive this document under the applicable laws and regulations of the
relevant jurisdictions, was produced by and the opinions expressed are those of The Manufacturers Life Insurance Co. (Phils.), Inc. (“Manulife Philippines”)
as of the date of writing and are subject to change. The information and/or analysis contained in this material have been compiled or arrived at from sources
believed to be reliable but Manulife Philippines does not make any representation as to their accuracy, correctness, usefulness or completeness and does
not accept liability for any loss arising from the use hereof or the information and/or analysis contained herein. Information about the portfolio’s holdings,
asset allocation, or country diversification is historical and is not an indication of future portfolio composition, which will vary. Neither Manulife Philippines
or its affiliates, nor any of their directors, officers or employees shall assume any liability or responsibility for any direct or indirect loss or damage or any
other consequence of any person acting or not acting in reliance on the information contained herein.

The information in this material may contain projections or other forward-looking statements regarding future events, targets, management discipline or
other expectations, and is only as current as of the date indicated. There is no assurance that such events will occur, and may be significantly different than
that shown here. The information in this material including statements concerning financial market trends, are based on current market conditions, which
will fluctuate and may be superseded by subsequent market events or for other reasons. This material was prepared solely for informational purposes and
does not constitute a recommendation, professional advice, an offer, solicitation or an invitation by or on behalf of Manulife Philippines to any person to
buy or sell any security.

This material should not be viewed as a current or past recommendation or a solicitation of an offer to buy or sell any investment products or to adopt any
investment strategy. Nothing in this material constitutes investment, legal, accounting or tax advice, or a representation that any investment or strategy is
suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you. Past performance is not an indication
of future results.

Proprietary and Confidential Information — Please note that this material must not be wholly or partially reproduced, distributed, circulated, disseminated,
published or disclosed, in any form and for any purpose, to any third party without prior approval from Manulife Philippines.
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